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Five years into the economic depression that has brought misery to millions of  its citi-
]HQV�� *UHHFH� LV� DW� D� KLVWRULF� MXQFWLRQ�� 'RHV� WKH� UDGLFDO� RSSRVLWLRQ� SDUW\� 6\UL]D� SRVH�

an alternative to the Troika policy of  internal devaluation and austerity? To what ex-
tent are its ideas practicable in a world of  global markets, and how might they be realised? 
    In June 2012, the conservative New Democracy party, headed by Antonis Samaras, won the Greek 
HOHFWLRQV�DQG�IRUPHG�D�FRDOLWLRQ�JRYHUQPHQW��7KH\�KDG�JDUQHUHG�������RI �WKH�YRWH��DJDLQVW�6\UL-
]D·V��������2UGLQDU\�*UHHNV�ZHUH�JHQHUDOO\�SHVVLPLVWLF�DERXW�WKH�QHZ�JRYHUQPHQW·V�IDWH�WKRXJK��
surely it would lose its parliamentary majority under the weight of  popular resentment toward the 
hated mnimonio (Memorandum of  Understanding) which the Troika would force it to implement?
    These were reasonable concerns, given the extent of  the crisis’ damage. Nowhere is this dam-
age more apparent than at the frontiers of  the welfare state - one of  Europe’s smallest. Take, for 
H[DPSOH�� ¶$JLD�2OJD·�3V\FKLDWULF�8QLW�� DQ�XQGHUIXQGHG��XQGHUVL]HG�DQG�XQGHUPDQQHG�FOLQLF� LQ�
northern Athens. Unpaid for four months, doctors, nurses and social workers battle against an 
epidemic of  mental illness brought about by the crisis. Cases of  suicide, depression and anxi-
HW\�KDYH�VN\URFNHWHG��SODFLQJ�HQRUPRXV�VWUDLQ�RQ�RULJLQDOO\� LQDGHTXDWH�SURYLVLRQ��'UXJ�VKRUW-
ages are a common occurrence and overcrowding almost constant, with occupancy averaging 
������8QIRUWXQDWHO\��$JLD�2OJD�LV�WUDJLFDOO\�UHSUHVHQWDWLYH�RI �WKH�ZKROH�SXEOLF�KHDOWKFDUH�V\VWHP�
    Beyond healthcare, the wider economic collapse in Greece is now so deeply entrenched that it 
LV�QR�ORQJHU�QHZVZRUWK\��DV�D�UHPLQGHU��XQHPSOR\PHQW�KDV�UHDFKHG�������DQG�ZLOO�OLNHO\�WRS�����
EHIRUH�WKH�\HDU�LV�RXW��)RU�\RXQJ�SHRSOH��XQHPSOR\PHQW�LV�D�VWUDWRVSKHULF��������5HFHQW�ÀJXUHV�
FODLPLQJ�WKDW�����RI �*UHHFH·V�XQHPSOR\HG�KDYH�QRW�ZRUNHG�LQ�DW�OHDVW�D�\HDU�VXJJHVW�WKDW�YDVW�
swathes of  the population have lost their livelihood entirely, and cannot easily return to paid em-
ployment. The depth and extent of  the economic collapse leads one to ask: is there an alternative?
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����$FFRUGLQJ�WR�6\UL]D��WKHUH�LV��2SSRVHG�WR�WKH�PQLPRQLR�IURP�WKH�YHU\�VWDUW��WKH�OHIW�ZLQJ�SDUW\�
supports a policy of  debt forgiveness and investment. Since Greece cannot possibly repay its ex-
ternal debts (many analysts would say that Portugal, Spain and Ireland are in a similar position), 
6\UL]D�SURSRVHV�D�¶6ROXWLRQ�IRU�(XURSH·�LQVSLUHG�E\�WKH�86�KDQGOLQJ�RI �SRVWZDU�*HUPDQ\�LQ�������
Just as the US gave billions of  dollars of  Marshall Aid to rebuild infrastructure and invest in capital 
JRRGV��IROORZHG�E\�D�ODUJH�GHEW�UHVWUXFWXULQJ�DW�WKH������/RQGRQ�'HEW�$JUHHPHQW��6\UL]D�FDOOV�IRU�
DQ�LQWHUQDWLRQDO�FRQIHUHQFH�RQ�6RXWKHUQ�(XURSHDQ�GHEW�LQ�RUGHU�WR�VHFXUH�D�VLJQLÀFDQW�UHGXFWLRQ��
It aims to arrest the vicious downward spiral currently affecting the economy, where wage cuts lead 
to decreased consumption, which causes unemployment and further wage cuts. Indeed, restoring 
WKH�PLQLPXP�ZDJH�WR�SUH�FULVLV�OHYHOV�LV�D�NH\�6\UL]D�SROLF\��)LQDOO\��6\UL]D�ZRXOG�XVH�WKH�IXQGV�WKDW�
are currently used to service debt to support investment, a sort of  mini-Marshall Plan. Party leader 
Alexis Tsipras believes that the same policy recipe could be used in the rest of  Europe’s crisis coun-
tries, advocating the creation of  a Mediterranean anti-austerity bloc led by France’s ruling Socialists.
   These policies have received broad support from the Greek electorate, transforming the 
VPDOO� OHIWLVW� JURXSLQJ� LQWR� WKH�PDLQ� SDUOLDPHQWDU\� RSSRVLWLRQ�� %XW� KRZ� LV� LW� WKDW� 6\UL]D� ZHUH�
DEOH� WR� EHQHÀW� IURP� WKH� ZLGHVSUHDG� EXW� RIWHQ� XQDUWLFXODWHG� DQJHU� IHOW� WRZDUG� WKH� HVWDE-
lished centrist parties, the social-democrat PASOK and the conservative New Democracy?
��������7KH�DQVZHU�OLHV�LQ�6\UL]D·V�URRWV��DV�LWV�QDPH�VXJJHVWV���6\UL]D�ZDV�IRUPHG�DV�DQ�DOOLDQFH�RI �VPDOOHU�
parties, a diverse group of  eurocommunists, anti-capitalists, syndicalists and Greens. This diversity 
DOORZHG�6\UL]D�WR�SXW�IRUZDUG�D�YDULHG�DQG�FRPSUHKHQVLYH�DJHQGD�RQ�D�YDULHW\�RI �LVVXHV��LQFOXGLQJ�FLYLO�
liberties, workers’ rights, ecology, public services, immigration and education, surpassing all other 
UDGLFDO�OHIW�JURXSLQJV��ZKLFK�W\SLFDOO\�VHUYH�UHKHDWHG�0DU[LVW�/HQLQLVW�GRJPDWD��6LPLODUO\��6\UL]D·V�
diversity has allowed them to adapt to the rapidly developing political landscape of  the Euro crisis, 
again placing it ahead of  other groups such as the KKE, which never strays far from its Stalinist line.
� � � �:KHQ�3$62.�FROODSVHG�DV�WKH�ÀUVW�PHPRUDQGXP�ZDV�VLJQHG��LW�SROOHG�������LQ�WKH�-XQH�
�����HOHFWLRQV��GRZQ�IURP�����DW�LWV�HOHFWRUDO�YLFWRU\�LQ��������6\UL]D�ZDV�WKH�QDWXUDO�KRPH�IRU�
the millions of  disillusioned left-wing voters. Connected with this shift was the transferral of  
WUDGH�XQLRQ�VXSSRUW�IURP�3$62.�WR�6\UL]D��7KLV�LV�QRW�WR�VD\�WKDW�6\UL]D·V�WUDQVLWLRQ�KDV�EHHQ�
ÁDZOHVV�WKRXJK��WKH�SOXUDOLVP�E\�ZKLFK�LW�RULJLQDOO\�JHQHUDWHG�VXSSRUW�ULVNV�WXUQLQJ�LQWR�D�FXOWXUH�
of  entrenched factionalism. The principal point of  internal disagreement is on economic policy, 
VSHFLÀFDOO\�ZKDW�ZRXOG� KDSSHQ� LI � WKH� ¶6ROXWLRQ� IRU�(XURSH·� SURYHV� LPSRVVLEOH� WR� LPSOHPHQW��
�����2QH�IDFWLRQ�ZLWKLQ�6\UL]D�DUJXHV�WKDW�VXFK�D�PDMRU�SROLF\�8�WXUQ�LQ�(XURSH�ZRXOG�UHTXLUH�D�
total change of  approach at the highest echelons of  European decision-making. Naturally, this 
is close to impossible without similar leftist movements acting in solidarity throughout France, 
Italy and Spain, a prospect which seems improbable, despite the recent musings from France’s 
Socialist Party on their discontent with austerity – which may well turn out to be all talk and no 
DFWLRQ��7KH� UHVXOW� LV� D� IDFWLRQ�ZLWKLQ� 6\UL]D� WKDW� IDYRXUV� VRPH� NLQG� RI � FRQWHPSRUDU\� ¶6RFLDO-
ism in One Country’, advocating a wholly different strategy once the mnimonio is cancelled. 
    This faction’s most famous voice is Costas Lapavitsas, an economist at London’s SOAS. He sub-
scribes to the same mainstream analysis of  the causes of  the crisis as the Troika, namely that Ger-
many is much more competitive than Southern Europe, having held wages low since the Euro was 
introduced, while Southern European countries had strong wage growth, making them less com-
SHWLWLYH��1RUPDOO\��IUHH�ÁRDWLQJ�H[FKDQJH�UDWHV�VHUYH�WR�FRUUHFW�WKHVH�LPEDODQFHV��LQ�WKH�SDVW��WKH�
Greek drachma would have depreciated against the Deutschmark, lowering real wages in Greece 
relative to Germany. With the Euro, this is not possible, so the Troika advocates cutting wages to 
restore Greek competitiveness. Since 2010, however, Lapavitsas has held on to the idea of  a Euro 
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exit as the best way to make the necessary adjustment in competitiveness (which despite brutal wage 

cuts is far from complete). Arguably, three years down the line, going for the exit-scenario is more 

GLIÀFXOW�WKDQ�LW�ZRXOG�KDYH�EHHQ�LQ�������DOWKRXJK�LQ�ERWK�FDVHV�*UHHFH·V�(XUR�H[LW�ZRXOG�EH�DFFRP-

panied by a unilateral default on the entirety of  the public debt. Quite obviously, these actions rep-

UHVHQW�D�UDGLFDO�GHSDUWXUH�IURP�WKH�7URLND�SROLF\�ZKLFK�UHPDLQ�D�PLQRULW\�SRVLWLRQ�ZLWKLQ�WKH�6\UL]D�
OHDGHUVKLS��WKH�PDMRULW\�RI �ZKLFK�FRQWLQXHV�WR�DUJXH�IRU�DQ�¶H[LW�RI �WKH�FULVLV�ZLWKLQ�WKH�(XUR]RQH·�
   Tsipras and his party have been dubbed anachronistic and populists, their policies unreal-

istic. Ironically, as time passes it is the utter failure of  the Troika’s policies that becomes ap-

parent: unemployment is at an all-time high, debt/GDP ratios have yet to peak, the 

FRXQWU\� UHPDLQV� LQ� GHHS� UHFHVVLRQ� DQG� EXVLQHVV� FRQÀGHQFH� LQGLFDWRUV� VKRZ� QR� VLJQ� RI � LP-

proving. It is still not clear if  the much-touted recovery is on its way, despite the heavily-pub-

OLFLVHG� QHZV� WKDW� WKH�*RYHUQPHQW� GHÀFLW� LV� ÀQDOO\� RQ� WDUJHW� DQG� VKRZLQJ� D� SULPDU\� VXUSOXV��
    Such gross economic mismanagement has not been seen in Europe since the fall of  the 

Berlin Wall, as evidenced by the IMF’s recent ‘mea culpa’, a review of  the Greek programme 

acknowledging that the ultimate purpose of  the rescue programme was to buy time for the 

(XUR]RQH��DQG�WKDW�WKH�ÀVFDO�WDUJHWV�DQG�IRUHFDVWV�XVHG�WR�FRQVWUXFW�WKH�PQLPRQLR�ZHUH�FRP-

pletely out of  touch with the dire reality of  the situation. In light of  these admissions, it makes 

much more sense for Greece to abandon the Euro and the Troika altogether. There would be 

nothing in principle to stop it from re-joining at a later date, with different treaties and a deval-

ued exchange rate. In fact, the European Left has been duped by the seemingly benign, inter-

QDWLRQDOLVW� LGHDO� WKH�(XUR�ZDV�SUHVHQWHG�E\� LWV� IRXQGHUV� DV� HPERG\LQJ��/LWWOH�GLG�6\UL]D�NQRZ�
that Euro membership would become the stick used to ram a catastrophic neoliberal agenda 

GRZQ� WKH� WKURDWV� RI � FLWL]HQV� DFURVV� 6RXWKHUQ�(XURSH�� RIWHQ� E\SDVVLQJ� GHPRFUDWLF� SURFHVVHV�
�����6\UL]D�PXVW�FRQIURQW�WKLV�QHROLEHUDO�KHJHPRQ\�DW�WKH�OHYHO�RI �GRPHVWLF�SROLF\�DV�ZHOO��0DQ\�
observers wonder just how radical Tsipras is. Is Neo-Keynesian macroeconomic management his 

XOWLPDWH�DLP��RU�GRHV�KH�KRSH�WR�DFKLHYH�VRPHWKLQJ�GLIIHUHQW��SHUKDSV�VRFLDOLVP"�6\UL]D·V�URRWV�
DUH�IXQGDPHQWDOO\�(XURFRPPXQLVW��WKH�SDUW\�VWDXQFKO\�UHMHFWV�DOO�IRUPV�RI �6RYLHW�VW\OH�HFRQRPLF�
planning and infringements of  civil liberties. Tsipras embraces entrepreneurship as the prime gen-

erator of  prosperity in the modern world, and he will leave entrepreneurship solidly in the hands 

RI �WKH�HQWUHSUHQHXUV��LQGHHG��*UHHFH�KDV�RQH�RI �WKH�ODUJHVW�60(�VHFWRUV�LQ�(XURSH��IRUPLQJ�WKH�
backbone of  its vibrant tourism industry. In a speech to Greece’s industry confederation, Tsipras 

VWDWHG�YHU\�FOHDUO\��¶6\UL]D�LV�QRW�DQWL�EXVLQHVV��ZH�ZHOFRPH�SURGXFWLYH�LQYHVWPHQWV�ZKHUH�WKH�ULVN�
LV�ERUQ�UHVSRQVLEO\�E\�LQYHVWRUV�DQG�QRW�WKH�VWDWH·��+RZHYHU��WKH�FXUUHQW�QHROLEHUDO�VWDWXV�TXR�LV�
IDU�UHPRYHG�IURP�D�IUHH�PDUNHW��ODUJH�FRUSRUDWLRQV�GRZQVL]H�WKHLU�WD[�ELOOV�XVLQJ�RIIVKRUH�WUXVWV�
at the expense of  smaller competitors and banks receive large state bailouts – both profoundly 

FRQWUDGLFWLQJ�IUHH�PDUNHW�LGHRORJ\��6\UL]D�WKHUHIRUH�SODQV�D�VLJQLÀFDQW�VLPSOLÀFDWLRQ�RI �WKH�*UHHN�
WD[�FRGH�WR�UHPRYH�ORRSKROHV�DQG�XQQHFHVVDU\�FRPSOH[LW\��ÀJKWLQJ�ERWK�WD[�HYDVLRQ�DQG�DYRLG-

ance concomitantly. Various other measures are in place to achieve this idea of  ‘Markets with 

a Human Face’: taxing ship-owners, allowing new bankruptcy procedures for heavily indebted 

KRXVHKROGV��SURYLGLQJ�ÀUP�UHJXODWLRQ�RQ�HQYLURQPHQWDOO\�KD]DUGRXV�DFWLYLWLHV��VXFK�DV�+DONLGLNL·V�
JROG�PLQLQJ�SURMHFWV�� DQG� HQVXULQJ�SURÀWDEOH� VWDWH�RZQHG� FRPSDQLHV� UHPDLQ� LQ�SXEOLF�KDQGV��
    Critics may say that this is just a reform of  the neoliberal, free-market policy position, iden-

tical to that espoused by social-democratic parties. However, the current neoliberal ‘free-mar-

NHW·� UHJLPH� LV� DQ\WKLQJ�EXW� ¶IUHH�PDUNHW·�� EDQN�EDLORXWV� DUH�QRW� D� IUHH�PDUNHW�SROLF\��%\�ÀJKW-
LQJ� DJDLQVW� WKH� ORRSKROHV��PRQRSROLHV� DQG�FRUUXSWLRQ�ZH� VHH� WRGD\�� 6\UL]D�ZRXOG� VLJQLÀFDQWO\�
reshape capitalism as we know it. This distinguishes it from the policies of  social democrat-
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ic parties across Europe, which have broadly adhered to a neoliberal agenda whilst increas-
ing public spending – throwing a few more bones off  the table for the working class, to put 
LW�PRUH� F\QLFDOO\��1DWXUDOO\�� 6\UL]D�ZRXOG� XVH� WKH� SURFHHGV� IURP� LPSURYHG� �DQG� KLJKHU�� WD[D-
tion of  large corporations and wealthy individuals to consolidate the safety net for the poorest 
members of  society and improve vocational training in order to reduce youth unemployment.
    How would Tsipras make both his ‘Solution for Europe’ and ‘Markets with a Human Face’ 
D�UHDOLW\"�8QIRUWXQDWHO\��KLV� ¶6ROXWLRQ�IRU�(XURSH·� LV�WKH�KDUGHVW�WR�LPSOHPHQW��KH�ZDQWV�WR�WU\�
and rescue a failed project with impossible means. He should instead accept that joining (and 
QRW� OHDYLQJ�� WKH�(XUR]RQH� LV� D� VXQNHQ� FRVW� DQG� OLVWHQ� WR� 3URIHVVRU� /DSDYLWVDV·� SURSRVDOV� IRU�
DQ�RUGHUO\�H[LW��)RUFHV�ZLWKLQ�6\UL]D�KDYH�DOUHDG\� WDNHQ� WKH�PDWWHU� LQWR� WKHLU�RZQ�KDQGV��$OH-
NRV�$ODYDQRV�� IRUPHUO\�D� VHQLRU�6\UL]D�HFRQRPLF�SROLF\�FDGUH��KDV�QRZ�IRUPHG�KLV�RZQ�SDUW\�
(dubbed ‘Plan B’) that openly advocates a return to the drachma.  Perhaps if  Spain and Portugal 
follow suit, placing the European Project in an existential crisis, Merkel may listen to his Plan B.
     Even if  she does not, Euro exit need not be a taboo. Indeed, the fact that many economists say 
it will be catastrophic, despite Iceland’s successful experience with devaluation in 2008, suggests a 
degree of  obliviousness. The ECB could plausibly intervene in foreign exchange markets to prop up 
the value of  the new Greek drachma. Tourism, already on the upswing this year, would boom after 
an initial panic, regaining all the ground lost to cheaper destinations such as Turkey and Croatia. 
� � �6KRXOG�6\UL]D�FRPH�WR�SRZHU�� WKH�7URLND·V� LQVLVWHQFH�RQ�IXOO�FRQWLQXDWLRQ�RI � WKH�PQLPRQLR�
ZRXOG�EH�DW�RGGV�ZLWK�6\UL]D·V�FOHDU�HOHFWRUDO�SURPLVH�WR�HQG�LW��7KLV�LV�FHUWDLQO\�WKH�OHDVW�SUHIHUUHG�
option for Tsipras, a devout follower of  the European project – he would prefer to see his ‘So-
OXWLRQ�IRU�(XURSH·�LQ�DFWLRQ��IROORZHG�E\�FORVHU�(XURSHDQ�LQWHJUDWLRQ�LQYROYLQJ�ÀVFDO�WUDQVIHUV��
3URJUHVVLYHV�DFURVV� WKH�(XUR]RQH�SODFH� WKHLU�KRSHV� LQ� WKH�63'��6RFLDO�'HPRFUDWV��ZLQQLQJ�D�
large majority in the upcoming German federal elections. They hope that the SPD would be more 
receptive to Tsipras’ ‘Solution for Europe’, or that it would renegotiate the mnimonio and allow 
wages to climb in Germany for a few years, making Germany less competitive relative to everyone 
HOVH�DQG�HDVLQJ�WKH�EXUGHQ�RI �WKH�DGMXVWPHQW�RQ�WKH�SHULSKHU\�VLJQLÀFDQWO\��+RZHYHU��UDWLRQDO�
analysis of  the current political situation in Germany shows that this hope is misplaced. Firstly, 
0HUNHO·V�&'8�LV�ULGLQJ�KLJK�LQ�WKH�SROOV��ZLWK�����YHUVXV�WKH�63'·V�����DW�WKH�WLPH�RI �ZULWLQJ��
6HFRQGO\��VKRXOG�WKH�63'�PDNH�D�VZHHSLQJ�FRPHEDFN��LW�KDV�QR�LQWHQWLRQ�RI �OHWWLQJ�LQÁDWLRQ�ULVH�
LQ�*HUPDQ\�WR�DQ�H[WHQW�WKDW�ZRXOG�EH�PHDQLQJIXO�IRU�WKH�SHULSKHU\�DQ\ZD\��VXFK�D�SROLF\�LV�RQO\�
SURSRVHG�E\� 6\UL]D·V�*HUPDQ� FRXVLQ�'LH�/LQNH��$IWHU� DOO�� LQGXVWULDO� DVVRFLDWLRQV�� WKH�%XQGHV-
EDQN�DQG�WKH�ZHOO�NQRZQ�*HUPDQ�DYHUVLRQ�WR�LQÁDWLRQ�ZLOO�HQVXUH�WKDW�ZDJHV�RQO\�ULVH�PDUJLQ-
DOO\��)LQDOO\�� IHGHUDOLVP�ZLWK�ÀVFDO� WUDQVIHUV� UHPDLQV�SROLWLFDOO\�XQDFFHSWDEOH� WR�*HUPDQ�YRWHUV�
    So, with all hope of  Tsipras transforming the European project into a progressive force 
for building the ‘Europe sociale’ Delors dreamt of, rather than the neoliberal monstros-
ity it is now, it is clear that any realistic political proposal for Greece must embrace Plan B 
RI � ¶JRLQJ� LW� DORQH·�� $V� D� OLNHO\� FDQGLGDWH� IRU� IRUPLQJ�*UHHFH·V� QH[W� JRYHUQPHQW�� 6\UL]D�PXVW�
take the helm and overthrow austerity alone. Daunting though this may be, Iceland’s experi-
ence with default and devaluation should be ample motivation. Should Plan B be successful in 
a similar way, Greece could become a shining beacon to the rest of  Europe’s crisis countries.
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